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Sources: Rothko Investment Strategies. 
Footnote: Left – Cumulative daily unaudited gross returns of Rothko’s strategies (Dec 31, 2020 to Jun 30, 2021). Right – Net return of Rothko’s strategies (Dec 31, 
2020 to Jun 30, 2021). Please refer to the composite pages for complete performance periods. 

 
1.     Cascade of Alpha for Income-oriented Value
Strong returns from Rothko’s Income-oriented Value have cascaded across our international equity strategies, 
in most cases outperforming both Value and Growth indices during the first six months of 2021. This has 
more than reversed 2020’s acute performance dislocations versus Growth, but still leaves a chronic, long-term 
undervaluation of Income-oriented Value names that dates back over the last 10 years. The cascade started in 
October 2020, led by International, Developed Small Caps, and was then followed in early 2021 by Emerging 
Markets (‘EM’) and then EM Small Caps.
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Income-oriented Value has staged a dramatic lift off as the acute dislocations from the early 
Coronavirus period more than unwind. That’s the past… Next up we expect the delivery of 

long term returns to our strategies to be driven by the unwind of the chronic dislocations of the past decade. 

In this piece:

1. Cascade of Alpha for Income-oriented Value:  We explain what happened, and why we believe it will continue.

2. Winner takes ‘Sm’all:  Small Cap has started to come good again, and we believe this is just the start .

3. Avoid the “Honey-Pots”, Focus on the Bottom-up: The rise and fall of the “winner takes all” meme had an antidote - 
high active share and bottom-up stock selection. We explain how Rothko’s models have added value by identifying 
opportunities within value chains of mega-caps, while avoiding the honey-pot names.

Exhibit 1: 2021 - The Staggered Lift Off

 
Year to Date Returns  

Income-Oriented Value Takes Off in International Equities 
(Total Returns Plotted for Rothko Strategies)
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One by one:

1. October 2020, Rothko Broad International Small Cap: Significant excess returns started coming 
through in Rothko’s names, especially those that had benefitted from consumption trends over 2020, 
and those that had been able to maintain or grow dividend payments. 

2. January 2021, Rothko Emerging Markets All Cap: Our strategy did not fully participate in the broader 
Value rally in the Q4 of 2020, which we considered to be a low quality rally. From January though, 
we saw our stock selection start to perform strongly, particularly at the lower to mid end of the cap 
spectrum. Overlooked companies, trading at excessive discounts, many of which are embedded in the 
cash generative ecosystems of the largest EM names. Our stock selection in China has been a particular 
success story. The discounts available remain significant, as we expect the chronic mispricing of the last 
decade to unwind, continuing to deliver alpha over the medium term.

3. January 2021, Rothko Emerging Markets Small Cap: At a similar time to EM All Cap, this third strat-
egy area started delivering strong returns. We identified EM Small Cap as a significantly undervalued 
asset class (EM Small Cap - Rising Stars of Tomorrow), and the events of January 2021 provided the 
catalyst to see value flood back into this area of the market. In rapidly rising markets, Rothko will tend 
to underperform, which has been the case in EM Small Cap year to date, but June saw a change with 
value being delivered from Income-oriented Value names. We expect this to be the start of a significant 
delivery of value for Rothko, and on top of strong, long-run, ongoing asset class returns.

Rothko All Countries World Ex-US is yet to see the returns surges of our other strategy areas, and we believe 
this will be the next in the cascade. While the strategy has outperformed Value over most time periods, we 
have yet to see the acceleration in returns that our other strategies have benefitted from. We believe that 
the same catalysts that have driven Income-oriented Value in other asset classes will benefit International, 
Developed Equities, in a time delayed fashion. 

Where did the resurgence in Income-oriented Value come from? 

We note that markets become dislocated for many reasons and equally, as many reasons cause those 
dislocations to unwind. We believe that several important reasons catalysed a resurgence in rewards for 
intrinsic value and are likely to prevent a return to the unbridled Growth markets of the recent past. 

Firstly, volatility in the bond markets significantly related to budget positions, and the spectre of resurgent 
inflation seems to have been enough to rattle Growth investors, with implications for valuations coming from 
the potential for higher discount rates. (We are less worried about a sustained rise in inflation but we are 
happy to see a catalyst correct markets in our favour). Secondly, policy errors from central banks seem almost 
certain to occur again, either too much tightening or too little, and both would arguably be a greater risk to 
Growth investors. A taper tantrum would be damaging for growth prospects, and too much inflation would be 
negative for Growth also. Thirdly, the desperate hunt for (real) yield made 2020’s sell-off in Income-oriented 
equities a bizarre phenomenon in a world of collapsing real yields and monetary repression; we believe this 
paradoxical situation was always bound to reverse (Income-Oriented Value Opportunity), and now this has 
indeed started. Fourth, large structured equity losses among investment bank originators (noting BNP and 
SocGen) indicated that levered distortions were rippling into the dividend derivatives markets, which saw 
open interest spike to the highest levels ever in Q1 2020, with knock on effects for cash equities. This again was 
bound to reverse as speculators rushed back to dividends. 

Under-valuations remain chronic in the extreme

2021 has been the year of the unwind of the acute market dislocations of 2020. From here on the 2020s as 
a decade will likely see the unwind of the deeper, chronic, long term undervaluations baked into Income-
oriented assets. (See Exhibit 2). We believe this is just the start of a longer run reversal for Income-oriented 
Value returns. Exhibit 2 shows the extremes of valuation that Growth still trades at (left), and these extremes 
are evident across all of our strategy areas (right).

Surge expected 
to continue 

Catalysts, not 
drivers, see value 
flood back

Growth Extremes 
Flashing “Sell”
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Exhibit 2: Chronic Mispricing Yet to Unwind 

Price to Earnings of 
EM Growth vs EM Value

Valuation Spread High 
Across All Asset Classes

Sources: MSCI & Rothko Investment Strategies. 
Footnote: Left – Price to Cash Earnings of MSCI EM Growth & Value Index. Valuation spread is P/E of Growth – P/E of Value. MSCI’s calculation of price to cash 
earnings was used to provide a more stable result than price to earnings. Right – Difference between current growth and value price to cash earnings and the 
historical average. Historical average is the median spread in that asset class for the 15 years ending Jun 30, 2021.

2.     Winner Takes ‘Sm’all

Rothko specialises in small and mid cap stock selection across Developed and Emerging Markets equities. Our 
Emerging Markets All Cap is what it says it is (All Cap), and we have seen value flood in from Income-oriented 
small and mid cap names both this year and last as we expected (EM Small Cap - Rising Stars of Tomorrow). 

Small caps in many ways have been the perfect Value asset class over the recent past. Small caps in Emerging 
Markets particularly, have created excellent returns over time, and we believe the asset class has significantly 
more value to deliver in this episode, and into the future (see Exhibit 3). Alpha can be extracted from small 
cap by disciplined stock selection, focused on valuations and fundamentals. One of the main reasons such 
excessive under-valuations existed in high quality small cap names, is the preeminence of the “winner takes 
all” meme. The effect has been a herding into the larger names and greater alpha opportunities for stock 
selectors such as Rothko.

Exhibit 3: Emerging Markets Small Cap, Less Than Half Way There

 
 
 
 

Sources: MSCI & Rothko Investment Strategies.
Footnote: Rolling three year relative return vs the MSCI Emerging Markets Large Cap Index (Dec 31, 2000 to Jun 30, 2021).
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3.     Avoid the “Honey-Pots”, Focus on the Bottom-up 

The “winner takes all” meme, used to describe anything but the thinnest of market segments or most 
outrageous of monopolies, is patently nonsense. This phrase is usually attached to the largest companies in 
the world, the “honey-pot” names we all know, that have vast ecosystems of suppliers and customers, each 
of whom survive or profit from the cash flows that circulate through the system. Some companies in these 
ecosystems are substitutable, others are not. Some provide rare and complex products or services, others 
may just be convenient geographically or otherwise. Rothko’s investment approach often identifies, from the 
bottom up, those stocks that are effectively tapping these value chains, while avoiding behavioural biases and/
or memes .

 The “winner takes all“ has  drawn many managers to honey-pot names in most equity asset classes over the 
past 10 years, and this is epitomized by Emerging Markets’  “Big 4”  (TSMC, Tencent, Alibaba and Samsung). 
It has led to a collapse in active share, with the EM All Cap median now around 75% (Fortune Favours the 
Different). Rothko is different. We have maintained one of the highest active shares in the peer group, at 95% 
and the reason is that our approach objectively drives returns from bottom-up stock selection, searching 
for solid companies and deep discounts which are invariably not the honey-pot names. In the current 
environment (and for some time now) our models have identified opportunities within the ecosystems of the 
honey-pots (not the mega caps themselves), especially in EM. For instance, why be drawn to Samsung when 
alternative routes to tapping the same value chains exists, but at more attractive valuations? Exhibit 4 shows an 
example of how Rothko has achieved this for a significant gain in alpha. 

Exhibit 4: Aiming for Value, Avoiding the Honey-Pots

Sources: Factset & Rothko Investment Strategies.
Footnote: The four names above are held on the Rothko Emerging Markets All Cap Strategy with allocations between 1% and 1.3%. For the illustration above 
the performance and fundamentals have been calculated as market capitalization weighted averages. The circles are scaled to represent the square root of the 
market capitalizations. 

The Income-oriented Value Decade?

Rothko’s strategies have reaped the benefits of our system’s disciplined approach, truly active style, and focus on bottom up stock 
selection. Our strategies have seen a cascade of positive alpha, but more important to us is that we remain a defensive, diversified, 
Income-oriented Value manager. We hope, boring.

For Rothko, investment is all about stock selection; pure alpha. Indeed, 85% of our relative returns typically come from stock 
selection, and this year our selection in small and mid cap names in EM Asia has been particularly successful. The simple recipe of 
selecting undervalued names, that have the ability to sustain and grow hard currency dividend payments, has delivered again. 

While returns have been strong so far in 2021, valuations of names across all our strategies remain at chronically undervalued 
levels, after almost a decade of Growth “on”. This is the backdrop we expect to provide the tail wind for Rothko’s alpha generation 
over the coming years, and to make the 2020s the decade of Income-oriented value.

Samsung Electronics

Market Cap: $482bn

Cheil
Worldwide

Korea -
Media

Rothko's Samsung 
Value Chain Basket:

Samsung
Ecosystem

Taiwan -
Technology Hardware

Taiwan -
Semiconductors

India -
Communications

Compal
Electronics

Radiant
Opto-

Electronics

Tata
Communications

As at June 30, 2021: Samsung

Rothko’s 
Samsung Value 

Chain Basket 
(Weighted Average)

Market 
Capitalization $482bn $13.1bn

Earnings Growth 
(3 Yrs Cumulative)

-36% +142%

Sales Growth 
(3 Yrs Cumulative)

-5.3% -1.4%

Dividend Yield 1.8% 3.25%

“Winner Takes 
All” meme stalls
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Disclosure

Views expressed were current as of the date indicated, are subject to change, and may not 
reflect current views. 

Views should not be considered a recommendation to buy, hold or sell any security and should 
not be relied on as research or investment advice. 

The information was obtained from sources we believe to be reliable, but its accuracy is not 
guaranteed and it may be incomplete or condensed.  
All information is subject to change without notice.

This document may include forward-looking statements. All statements other than 
statements of historical facts are forward- looking statements (including words such as 
“believe,” “estimate,” “anticipate,” “may,” “will,” “should,” “expect”). Although we believe that 
the expectations reflected in such forward-looking statements are reasonable, we can give 
no assurance that such expectations will prove to be correct. Various factors could cause 
actual results or performance to differ materially from those reflected in such forward-looking 
statements. 

This document is an internal research paper. The material is for informational purposes only 
and is not an offer or solicitation with respect to any securities. Any offer of securities can 
only be made by written offering materials, which are available solely upon request, on an 
exclusively private basis and only to qualified financially sophisticated investors.

Any securities referenced are for illustrative purposes only.  It should not be assumed that 
investments made in the future will be profitable or will equal the performance of any security 
highlighted in this paper.  Holdings are subject to change.

Past performance is not a guarantee of future results. An investment involves the risk of loss. 
The investment return and value of investments will fluctuate. There can be no assurance that 
the investment objectives of the strategy will be achieved. 

This document is solely owned by and the intellectual property of Rothko Investment 
Strategies and Mondrian Investment Partners Limited. It may not be reproduced either in 
whole, or in part, without the written permission of Rothko Investment Strategies and Mondrian 
Investment Partners Limited. 

Rothko Investment Strategies is a trading name of Mondrian Investment Partners Limited. 

Mondrian Investment Partners Limited  
Fifth Floor, 10 Gresham Street, London EC2V 7JD, UK  
London +44 207 477 7000  
Radnor +1 215 422 4750 
www.mondrian.com 

Registered office as above. Registered number 2533342 England. 

For your security and for training purposes, telephone conversations may be recorded. 
Mondrian Investment Partners Limited is authorised and regulated by the Financial Conduct 
Authority. Mondrian Investment Partners is a trademark of Mondrian Investment Partners 
Limited.
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Disclosure: Rothko Emerging Markets All Cap Equity Composite

	¥ This composite was created and incepted in October 2013.
	¥ Past performance is not a guarantee of future results.
	¥ A list of composite descriptions, pooled fund descriptions for limited and broad distribution 

pooled funds and the policies for valuing investment, calculating performance and 
preparing GIPS reports are available on request. 

Mondrian Investment Partners Limited (‘Mondrian’) claims compliance with the Global 
Investment Performance Standards (GIPS®) and has prepared and presented this report in 
compliance with the GIPS standards. Mondrian has been independently verified for the period 
1 January 1993 to 31 December 2020. The verification reports are available upon request. A firm 
that claims compliance with the GIPS standards must establish policies and procedures for 
complying with all the applicable requirements of the GIPS standards. Verification provides 
assurance on whether the firm’s policies and procedures related to composite and pooled 
fund maintenance, as well as the calculation, presentation, and distribution of performance, 
have been designed in compliance with the GIPS standards and have been implemented on 
a firm-wide basis. Verification does not provide assurance on the accuracy of any specific 
performance report.

GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote 
this organization, nor does it warrant the accuracy or quality of the content contained herein.

The Firm is defined as all discretionary and non-discretionary portfolios managed by Mondrian. 
Mondrian is a value-oriented defensive manager seeking to achieve high real returns for 
its clients. Mondrian equity mandates apply one of two styles: ‘Mondrian’ portfolios invest 
mainly in securities where rigorous dividend discount analysis identifies value in terms of the 
long-term flows of income. Mondrian’s methodology is applied consistently to markets and 
individual securities. ‘Rothko’ portfolios are designed to be value-orientated with defensive 
characteristics.

The Rothko Emerging Markets All Cap Equity Composite includes U.S. dollar based 
discretionary portfolios, measured against the Morgan Stanley Capital International EM or 
equivalent Index net of withholding taxes. The portfolios are invested primarily in publicly 
traded companies based in an Emerging Market, or deriving a majority of revenue within 
Emerging economies. Shares may, however, be listed on more developed exchanges.

Since inception to date, the Rothko Emerging Markets All Cap Equity Composite has consisted 
only of seed capital portfolios, which were non-fee paying and had no external investors.

Total Firm Assets are assets for which the firm has investment management responsibility. 
Composite assets are assets for composite qualifying portfolios for which the firm has 
investment management responsibility. Firm advisory assets are assets for all strategies 
within the firm for which Mondrian provides investment recommendations only; trading and 
implementation of the investment decisions is independent.

Accompanying Notes Concerning Performance Calculation and GIPS® Compliance

Portfolios are valued on a trade date basis using accrual accounting. Returns are calculated 
using the modified Dietz method and then weighted by using beginning-of-period market 
values to calculate the monthly composite returns. Portfolio returns are calculated net of 
irrecoverable withholding tax on dividend income. New portfolios are included in the first 
full month of investment in the composite’s strategy. Terminated portfolios remain in the 
composite through the last full month of investment.

Composite and benchmark standard deviation are measured as the rolling 3 year annualised 
standard deviation of gross monthly returns. The dispersion of annual returns of portfolios 
within the composite (Composite Dispersion), is measured by the standard deviation of the 
equal-weighted returns of portfolios represented within the composite for the full year. When 
the composite consists of four or fewer portfolios for the full year, no dispersion measure is 
presented.

Performance results marked “Gross” do not reflect deduction of investment advisory fees. 
Investment returns will be reduced accordingly. For example, if a 1.00% advisory fee were 
deducted quarterly (0.25% each quarter) and the three year gross annual returns were 10.00%, 
3.00% and -2.00%, giving an annualized return of 3.55% before deduction of advisory fees, then 
the deduction of advisory fees would result in three year net annual returns of 8.91%, 1.98% and 
-2.97% giving an annualized net return of 2.52%.

Performance returns marked “Net” reflect deduction of investment advisory fees and are 
calculated by deducting a monthly indicative fee from the monthly composite return. The 
indicative fee is defined as being the effective fee rate for a segregated account at the 
composite’s minimum segregated account size as set out below. Actual net composite 
performance would be higher than the indicative performance shown because some accounts 
have sliding fee scales and accordingly lower effective fee rates.

Representative fee schedules and expense ratios as at December 31, 2020 for segregated 
accounts and pooled vehicles are provided below, although it is expected that from time to 
time the fees charged will differ from the below schedule depending on the country in which 
the client is located and the nature, circumstances and requirements of individual clients. 
The fees for segregated accounts will be charged as follows: the first US$50 million at 0.70%; 
the next US$50 million at 0.60%; thereafter at 0.50%. Minimum segregated account size is 
currently US$50 million. For Limited Partnerships, the following fees will be charged: the first 
US$25 million at 0.70%; the next US$25 million at 0.60%; thereafter at 0.50%. Minimum Limited 
Partnership account size is US$1 million.

Disclosure

Year
Total Gross
USD Return

Total Net
of Fees

USD Return
Benchmark
USD Return

Composite
Standard
Deviation

Benchmark
Standard
Deviation

Number
of

Portfolios
Composite
Dispersion

Total Composite
Assets

(USD m)
Total Firm Assets

(USD m)
% of

Firm Assets

Total Firm Assets
and Advisory Assets

(USD m)

2013 -1.15% -1.32% 1.83% N/A N/A 1 N/A 8.1 70,3560.01 75,081

2014 0.32% -0.38% -2.19% N/A N/A 1 N/A 8.1 64,1020.01 69,429

2015 -10.92% -11.54% -14.92% N/A N/A 1 N/A 7.2 56,8570.01 62,158

2016 18.52% 17.70% 11.19% 16.04% 16.07% 1 N/A 8.5 59,0330.01 64,257

2017 28.56% 27.67% 37.28% 15.65% 15.35% 1 N/A 10.9 62,7510.02 69,504

2018 -10.93% -11.55% -14.57% 13.61% 14.60% 1 N/A 6.1 47,7890.01 53,740

2019 13.58% 12.79% 18.42% 12.10% 14.17% 2 N/A 12.6 54,4010.02 61,316

2020 3.37% 2.65% 18.31% 18.93% 19.60% 1 N/A 7.2 54,8940.01 58,974

2021 (to Jun 30) 22.98% 22.55% 7.45% 18.53% 18.52% 1 N/A 6.4 60,0270.01 64,481

This composite was created and incepted in October 2013.

Past performance is not a guarantee of future results.

A list of composite descriptions, pooled fund descriptions for limited and broad distribution pooled funds and the policies for valuing investment, calculating performance and preparing GIPS reports are available on request.

Mondrian Investment Partners Limited ('Mondrian') claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards. Mondrian has been
independently verified for the period 1 January 1993 to 31 December 2020. The verification reports are available upon request. A firm that claims compliance with the GIPS standards must establish policies and procedures for complying with all the
applicable requirements of the GIPS standards. Verification provides assurance on whether the firm’s policies and procedures related to composite and pooled fund maintenance, as well as the calculation, presentation, and distribution of
performance, have been designed in compliance with the GIPS standards and have been implemented on a firm-wide basis. Verification does not provide assurance on the accuracy of any specific performance report.
GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein.

The Firm is defined as all discretionary and non-discretionary portfolios managed by Mondrian. Mondrian is a value-oriented defensive manager seeking to achieve high real returns for its clients. Mondrian equity mandates apply one of two styles:
'Mondrian' portfolios invest  mainly in securities where rigorous dividend discount analysis identifies value in terms of the long-term flows of income. Mondrian's methodology is applied consistently to markets and individual securities. 'Rothko'
portfolios are designed to be value-orientated with defensive characteristics.
The Rothko Emerging Markets All Cap Equity Composite includes U.S. dollar based discretionary portfolios, measured against the Morgan Stanley Capital International EM or equivalent Index net of withholding taxes. The portfolios are invested
primarily in publicly traded companies based in an Emerging Market, or deriving a majority of revenue within Emerging economies. Shares may, however, be listed on more developed exchanges.
Since inception to date, the Rothko Emerging Markets All Cap Equity Composite has consisted only of seed capital portfolios, which were non-fee paying and had no external investors.
Total Firm Assets are assets for which the firm has investment management responsibility. Composite assets are assets for composite qualifying portfolios for which the firm has investment management responsibility. Firm advisory assets are
assets for all strategies within the firm for which Mondrian provides investment recommendations only; trading and implementation of the investment decisions is independent.

Portfolios are valued on a trade date basis using accrual accounting. Returns are calculated using the modified Dietz method and then weighted by using beginning-of-period market values to calculate the monthly composite returns. Portfolio
returns are calculated net of irrecoverable withholding tax on dividend income. New portfolios are included in the first full month of investment in the composite's strategy. Terminated portfolios remain in the composite through the last full month
of investment.
Composite and benchmark standard deviation are measured as the rolling 3 year annualised standard deviation of gross monthly returns. The dispersion of annual returns of portfolios within the composite (Composite Dispersion), is measured by the
standard deviation of the equal-weighted returns of portfolios represented within the composite for the full year. When the composite consists of four or fewer portfolios for the full year, no dispersion measure is presented.

Performance results marked “Gross” do not reflect deduction of investment advisory fees. Investment returns will be reduced accordingly. For example, if a 1.00% advisory fee were deducted quarterly (0.25% each quarter) and the three year gross
annual returns were 10.00%, 3.00% and -2.00%, giving an annualized return of 3.55% before deduction of advisory fees, then the deduction of advisory fees would result in three year net annual returns of 8.91%, 1.98% and -2.97% giving an annualized
net return of 2.52%.
Performance returns marked “Net” reflect deduction of investment advisory fees and are calculated by deducting a monthly indicative fee from the monthly composite return. The indicative fee is defined as being the effective fee rate for a
segregated account at the composite’s minimum segregated account size as set out below. Actual net composite performance would be higher than the indicative performance shown because some accounts have sliding fee scales and accordingly
lower effective fee rates.
Representative fee schedules and expense ratios as at December 31, 2020 for segregated accounts and pooled vehicles are provided below, although it is expected that from time to time the fees charged will differ from the below schedule
depending on the country in which the client is located and the nature, circumstances and requirements of individual clients. The fees for segregated accounts will be charged as follows: the first US$50 million at 0.70%; the next US$50 million at
0.60%; thereafter at 0.50%. Minimum segregated account size is currently US$50 million. For Limited Partnerships, the following fees will be charged: the first US$25 million at 0.70%; the next US$25 million at 0.60%; thereafter at 0.50%. Minimum
Limited Partnership account size is US$1 million.

Rothko Emerging Markets All Cap Equity Composite
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Disclosure: Rothko Emerging Markets Small Cap Equity Composite

	¥ This composite was created and incepted in April 2015.
	¥ Past performance is not a guarantee of future results.
	¥ A list of composite descriptions, pooled fund descriptions for limited and broad distribution 

pooled funds and the policies for valuing investment, calculating performance and 
preparing GIPS reports are available on request. 

Mondrian Investment Partners Limited (‘Mondrian’) claims compliance with the Global 
Investment Performance Standards (GIPS®) and has prepared and presented this report in 
compliance with the GIPS standards. Mondrian has been independently verified for the period 
1 January 1993 to 31 December 2020. The verification reports are available upon request. A firm 
that claims compliance with the GIPS standards must establish policies and procedures for 
complying with all the applicable requirements of the GIPS standards. Verification provides 
assurance on whether the firm’s policies and procedures related to composite and pooled 
fund maintenance, as well as the calculation, presentation, and distribution of performance, 
have been designed in compliance with the GIPS standards and have been implemented on 
a firm-wide basis. Verification does not provide assurance on the accuracy of any specific 
performance report.

GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote 
this organization, nor does it warrant the accuracy or quality of the content contained herein.

The Firm is defined as all discretionary and non-discretionary portfolios managed by Mondrian. 
Mondrian is a value-oriented defensive manager seeking to achieve high real returns for 
its clients. Mondrian equity mandates apply one of two styles: ‘Mondrian’ portfolios invest 
mainly in securities where rigorous dividend discount analysis identifies value in terms of the 
long-term flows of income. Mondrian’s methodology is applied consistently to markets and 
individual securities. ‘Rothko’ portfolios are designed to be value-orientated with defensive 
characteristics.

The Rothko Emerging Market Small Cap Equity Composite includes U.S. dollar based 
discretionary portfolios, measured against the Morgan Stanley Capital International Emerging 
Markets Small Cap Index, or an equivalent Index net of withholding taxes. The portfolios are 
invested primarily in small capitalisation, publicly traded companies based in an emerging  
market, or deriving a majority of revenue within emerging market economies. From April 2015 
to February 2020, the Rothko Emerging Market Small Cap Equity Composite consisted only of a 
Mondrian seed capital portfolio which was non-fee paying and had no external investors.

Total Firm Assets are assets for which the firm has investment management responsibility. 
Composite assets are assets for composite qualifying portfolios for which the firm has 
investment management responsibility. Firm advisory assets are assets for all strategies 
within the firm for which Mondrian provides investment recommendations only; trading and 
implementation of the investment decisions is independent.

Accompanying Notes Concerning Performance Calculation and GIPS® Compliance

Portfolios are valued on a trade date basis using accrual accounting. Returns are calculated 
using the modified Dietz method and then weighted by using beginning-of-period market 
values to calculate the monthly composite returns. Portfolio returns are calculated net of 
irrecoverable withholding tax on dividend income. New portfolios are included in the first 
full month of investment in the composite’s strategy. Terminated portfolios remain in the 
composite through the last full month of investment.

Composite and benchmark standard deviation are measured as the rolling 3 year annualised 
standard deviation of gross monthly returns. The dispersion of annual returns of portfolios 
within the composite (Composite Dispersion), is measured by the standard deviation of the 
equal-weighted returns of portfolios represented within the composite for the full year. When 
the composite consists of four or fewer portfolios for the full year, no dispersion measure is 
presented.

Performance results marked “Gross” do not reflect deduction of investment advisory fees. 
Investment returns will be reduced accordingly. For example, if a 1.00% advisory fee were 
deducted quarterly (0.25% each quarter) and the three year gross annual returns were 10.00%, 
3.00% and -2.00%, giving an annualized return of 3.55% before deduction of advisory fees, then 
the deduction of advisory fees would result in three year net annual returns of 8.91%, 1.98% and 
-2.97% giving an annualized net return of 2.52%.

Performance returns marked “Net” reflect deduction of investment advisory fees and are 
calculated by deducting a monthly indicative fee from the monthly composite return. The 
indicative fee is defined as being the effective fee rate for a segregated account at the 
composite’s minimum segregated account size as set out below. Actual net composite 
performance would be higher than the indicative performance shown because some accounts 
have sliding fee scales and accordingly lower effective fee rates.

Representative fee schedules and expense ratios as at December 31, 2020 for segregated 
accounts and pooled vehicles are provided below, although it is expected that from time to 
time the fees charged will differ from the below schedule depending on the country in which 
the client is located and the nature, circumstances and requirements of individual clients. 
The fees for segregated accounts will be charged as follows: the first US$50 million at 0.95%; 
thereafter at 0.90%. Minimum segregated account size is currently US$50 million. For Limited 
Partnerships, the following fees will be charged: the first US$50 million at 0.95%, thereafter at 
0.85%. Minimum Limited Partnership account size is US US$1 million.

Disclosure

Year
Total Gross
USD Return

Total Net
of Fees

USD Return
Benchmark
USD Return

Composite
Standard
Deviation

Benchmark
Standard
Deviation

Number
of

Portfolios
Composite
Dispersion

Total Composite
Assets

(USD m)
Total Firm Assets

(USD m)
% of

Firm Assets

Total Firm Assets
and Advisory Assets

(USD m)

2015 -11.56% -12.19% -10.07% N/A N/A 1 N/A 3.5 56,8570.01 62,158

2016 16.24% 15.14% 2.28% N/A N/A 1 N/A 4.1 59,0330.01 64,257

2017 27.59% 26.39% 33.84% N/A N/A 1 N/A 5.2 62,7510.01 69,504

2018 -15.80% -16.60% -18.59% 12.58% 14.01% 1 N/A 4.4 47,7890.01 53,740

2019 18.02% 16.91% 11.51% 12.64% 12.98% 1 N/A 5.2 54,4010.01 61,316

2020 4.89% 3.91% 19.29% 20.28% 23.45% 1 N/A 7.1 54,8940.01 58,974

2021 (to Jun 30) 17.94% 17.38% 19.78% 19.86% 23.04% 1 N/A 8.4 60,0270.01 64,481

This composite was created and incepted in April 2015.

Past performance is not a guarantee of future results.

A list of composite descriptions, pooled fund descriptions for limited and broad distribution pooled funds and the policies for valuing investment, calculating performance and preparing GIPS reports are available on request.

Mondrian Investment Partners Limited ('Mondrian') claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards. Mondrian has been
independently verified for the period 1 January 1993 to 31 December 2020. The verification reports are available upon request. A firm that claims compliance with the GIPS standards must establish policies and procedures for complying with all the
applicable requirements of the GIPS standards. Verification provides assurance on whether the firm’s policies and procedures related to composite and pooled fund maintenance, as well as the calculation, presentation, and distribution of
performance, have been designed in compliance with the GIPS standards and have been implemented on a firm-wide basis. Verification does not provide assurance on the accuracy of any specific performance report.
GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein.

The Firm is defined as all discretionary and non-discretionary portfolios managed by Mondrian. Mondrian is a value-oriented defensive manager seeking to achieve high real returns for its clients. Mondrian equity mandates apply one of two styles:
'Mondrian' portfolios invest  mainly in securities where rigorous dividend discount analysis identifies value in terms of the long-term flows of income. Mondrian's methodology is applied consistently to markets and individual securities. 'Rothko'
portfolios are designed to be value-orientated with defensive characteristics.
The Rothko Emerging Market Small Cap Equity Composite includes U.S. dollar based discretionary portfolios, measured against the Morgan Stanley Capital International Emerging Markets Small Cap Index, or an equivalent Index net of withholding
taxes. The portfolios are invested primarily in small capitalisation, publicly traded companies based in an emerging market, or deriving a majority of revenue within emerging market economies.
From April 2015 to February 2020, the Rothko Emerging Market Small Cap Equity Composite consisted only of a Mondrian seed capital portfolio which was non-fee paying and had no external investors.
Total Firm Assets are assets for which the firm has investment management responsibility. Composite assets are assets for composite qualifying portfolios for which the firm has investment management responsibility. Firm advisory assets are
assets for all strategies within the firm for which Mondrian provides investment recommendations only; trading and implementation of the investment decisions is independent.

Portfolios are valued on a trade date basis using accrual accounting. Returns are calculated using the modified Dietz method and then weighted by using beginning-of-period market values to calculate the monthly composite returns. Portfolio
returns are calculated net of irrecoverable withholding tax on dividend income. New portfolios are included in the first full month of investment in the composite's strategy. Terminated portfolios remain in the composite through the last full month
of investment.
Composite and benchmark standard deviation are measured as the rolling 3 year annualised standard deviation of gross monthly returns. The dispersion of annual returns of portfolios within the composite (Composite Dispersion), is measured by the
standard deviation of the equal-weighted returns of portfolios represented within the composite for the full year. When the composite consists of four or fewer portfolios for the full year, no dispersion measure is presented.

Performance results marked “Gross” do not reflect deduction of investment advisory fees. Investment returns will be reduced accordingly. For example, if a 1.00% advisory fee were deducted quarterly (0.25% each quarter) and the three year gross
annual returns were 10.00%, 3.00% and -2.00%, giving an annualized return of 3.55% before deduction of advisory fees, then the deduction of advisory fees would result in three year net annual returns of 8.91%, 1.98% and -2.97% giving an annualized
net return of 2.52%.
Performance returns marked “Net” reflect deduction of investment advisory fees and are calculated by deducting a monthly indicative fee from the monthly composite return. The indicative fee is defined as being the effective fee rate for a
segregated account at the composite’s minimum segregated account size as set out below. Actual net composite performance would be higher than the indicative performance shown because some accounts have sliding fee scales and accordingly
lower effective fee rates.
Representative fee schedules and expense ratios as at December 31, 2020 for segregated accounts and pooled vehicles are provided below, although it is expected that from time to time the fees charged will differ from the below schedule
depending on the country in which the client is located and the nature, circumstances and requirements of individual clients. The fees for segregated accounts will be charged as follows: the first US$50 million at 0.95%; thereafter at 0.90%. Minimum
segregated account size is currently US$50 million. For Limited Partnerships, the following fees will be charged: the first US$50 million at 0.95%, thereafter at 0.85%. Minimum Limited Partnership account size is US US$1 million.

Rothko Emerging Market Small Cap Equity Composite
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Disclosure: Rothko All Countries World excluding U.S. Equity Composite

	¥ This composite was created and incepted in May 2015.
	¥ Past performance is not a guarantee of future results.
	¥ A list of composite descriptions, pooled fund descriptions for limited and broad distribution 

pooled funds and the policies for valuing investment, calculating performance and 
preparing GIPS reports are available on request. 

Mondrian Investment Partners Limited (‘Mondrian’) claims compliance with the Global 
Investment Performance Standards (GIPS®) and has prepared and presented this report in 
compliance with the GIPS standards. Mondrian has been independently verified for the period 
1 January 1993 to 31 December 2020. The verification reports are available upon request. A firm 
that claims compliance with the GIPS standards must establish policies and procedures for 
complying with all the applicable requirements of the GIPS standards. Verification provides 
assurance on whether the firm’s policies and procedures related to composite and pooled 
fund maintenance, as well as the calculation, presentation, and distribution of performance, 
have been designed in compliance with the GIPS standards and have been implemented on 
a firm-wide basis. Verification does not provide assurance on the accuracy of any specific 
performance report.

GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote 
this organization, nor does it warrant the accuracy or quality of the content contained herein.

The Firm is defined as all discretionary and non-discretionary portfolios managed by Mondrian. 
Mondrian is a value-oriented defensive manager seeking to achieve high real returns for 
its clients. Mondrian equity mandates apply one of two styles: ‘Mondrian’ portfolios invest 
mainly in securities where rigorous dividend discount analysis identifies value in terms of the 
long-term flows of income. Mondrian’s methodology is applied consistently to markets and 
individual securities. ‘Rothko’ portfolios are designed to be value-orientated with defensive 
characteristics.

The Rothko All Countries World excluding U.S. Equity Composite includes U.S. dollar based 
discretionary portfolios, measured against the Morgan Stanley Capital International All 
Countries World excluding US Index or equivalent index, net of withholding taxes. The portfolios 
are invested in non-U.S. based equities with allowance for hedging and invesment in Emerging 
Markets.

Since inception to date, the Rothko All Countries World excluding U.S. Equity Composite has 
consisted only of a seed capital portfolio, which was non-fee paying and had no external 
investors.

Total Firm Assets are assets for which the firm has investment management responsibility. 
Composite assets are assets for composite qualifying portfolios for which the firm has 
investment management responsibility. Firm advisory assets are assets for all strategies 
within the firm for which Mondrian provides investment recommendations only; trading and 
implementation of the investment decisions is independent.

Accompanying Notes Concerning Performance Calculation and GIPS® Compliance

Portfolios are valued on a trade date basis using accrual accounting. Returns are calculated 
using the modified Dietz method and then weighted by using beginning-of-period market 
values to calculate the monthly composite returns. Portfolio returns are calculated net of 
irrecoverable withholding tax on dividend income. New portfolios are included in the first 
full month of investment in the composite’s strategy. Terminated portfolios remain in the 
composite through the last full month of investment.

Composite and benchmark standard deviation are measured as the rolling 3 year annualised 
standard deviation of gross monthly returns. The dispersion of annual returns of portfolios 
within the composite (Composite Dispersion), is measured by the standard deviation of the 
equal-weighted returns of portfolios represented within the composite for the full year. When 
the composite consists of four or fewer portfolios for the full year, no dispersion measure is 
presented.

Performance results marked “Gross” do not reflect deduction of investment advisory fees. 
Investment returns will be reduced accordingly. For example, if a 1.00% advisory fee were 
deducted quarterly (0.25% each quarter) and the three year gross annual returns were 10.00%, 
3.00% and -2.00%, giving an annualized return of 3.55% before deduction of advisory fees, then 
the deduction of advisory fees would result in three year net annual returns of 8.91%, 1.98% and 
-2.97% giving an annualized net return of 2.52%.

Performance returns marked “Net” reflect deduction of investment advisory fees and are 
calculated by deducting a monthly indicative fee from the monthly composite return. The 
indicative fee is defined as being the effective fee rate for a segregated account at the 
composite’s minimum segregated account size as set out below. Actual net composite 
performance would be higher than the indicative performance shown because some accounts 
have sliding fee scales and accordingly lower effective fee rates.

Representative fee schedules and expense ratios as at December 31, 2020 for segregated 
accounts and pooled vehicles are provided below, although it is expected that from time to 
time the fees charged will differ from the below schedule depending on the country in which 
the client is located and the nature, circumstances and requirements of individual clients. 
The fees for segregated accounts will be charged as follows: the first US$50 million at 0.60%; 
the next US$50 million at 0.50%; thereafter at 0.40%. Minimum segregated account size is 
currently US$50 million. For Limited Partnerships, the following fees will be charged: the first 
US$20 million at 0.70%; the next US$30 million at 0.60%; the next US$50 million at 0.50%; 
thereafter at 0.40%. Minimum Limited Partnership account size is US$1 million.

Disclosure

Year
Total Gross
USD Return

Total Net
of Fees

USD Return
Benchmark
USD Return

Composite
Standard
Deviation

Benchmark
Standard
Deviation

Number
of

Portfolios
Composite
Dispersion

Total Composite
Assets

(USD m)
Total Firm Assets

(USD m)
% of

Firm Assets

Total Firm Assets
and Advisory Assets

(USD m)

2015 -11.05% -11.41% -13.23% N/A N/A 1 N/A 4.5 56,8570.01 62,158

2016 11.04% 10.38% 4.50% N/A N/A 1 N/A 5.0 59,0330.01 64,257

2017 22.99% 22.25% 27.19% N/A N/A 1 N/A 6.2 62,7510.01 69,504

2018 -11.97% -12.50% -14.20% 10.59% 11.38% 1 N/A 4.7 47,7890.01 53,740

2019 15.37% 14.68% 21.51% 10.40% 11.34% 1 N/A 5.4 54,4010.01 61,316

2020 -3.75% -4.32% 10.65% 17.29% 17.94% 1 N/A 5.2 54,8940.01 58,974

2021 (to Jun 30) 10.08% 9.76% 9.16% 16.98% 17.36% 1 N/A 5.8 60,0270.01 64,481

This composite was created and incepted in May 2015.

Past performance is not a guarantee of future results.

A list of composite descriptions, pooled fund descriptions for limited and broad distribution pooled funds and the policies for valuing investment, calculating performance and preparing GIPS reports are available on request.

Mondrian Investment Partners Limited ('Mondrian') claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards. Mondrian has been
independently verified for the period 1 January 1993 to 31 December 2020. The verification reports are available upon request. A firm that claims compliance with the GIPS standards must establish policies and procedures for complying with all the
applicable requirements of the GIPS standards. Verification provides assurance on whether the firm’s policies and procedures related to composite and pooled fund maintenance, as well as the calculation, presentation, and distribution of
performance, have been designed in compliance with the GIPS standards and have been implemented on a firm-wide basis. Verification does not provide assurance on the accuracy of any specific performance report.
GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein.

The Firm is defined as all discretionary and non-discretionary portfolios managed by Mondrian. Mondrian is a value-oriented defensive manager seeking to achieve high real returns for its clients. Mondrian equity mandates apply one of two styles:
'Mondrian' portfolios invest  mainly in securities where rigorous dividend discount analysis identifies value in terms of the long-term flows of income. Mondrian's methodology is applied consistently to markets and individual securities. 'Rothko'
portfolios are designed to be value-orientated with defensive characteristics.
The Rothko All Countries World excluding U.S. Equity Composite includes U.S. dollar based discretionary portfolios, measured against the Morgan Stanley Capital International All Countries World excluding US Index or equivalent index, net of
withholding taxes. The portfolios are invested in non-U.S. based equities with allowance for hedging and invesment in Emerging Markets.
Since inception to date, the Rothko All Countries World excluding U.S. Equity Composite has consisted only of a seed capital portfolio, which was non-fee paying and had no external investors.
Total Firm Assets are assets for which the firm has investment management responsibility. Composite assets are assets for composite qualifying portfolios for which the firm has investment management responsibility. Firm advisory assets are
assets for all strategies within the firm for which Mondrian provides investment recommendations only; trading and implementation of the investment decisions is independent.

Portfolios are valued on a trade date basis using accrual accounting. Returns are calculated using the modified Dietz method and then weighted by using beginning-of-period market values to calculate the monthly composite returns. Portfolio
returns are calculated net of irrecoverable withholding tax on dividend income. New portfolios are included in the first full month of investment in the composite's strategy. Terminated portfolios remain in the composite through the last full month
of investment.
Composite and benchmark standard deviation are measured as the rolling 3 year annualised standard deviation of gross monthly returns. The dispersion of annual returns of portfolios within the composite (Composite Dispersion), is measured by the
standard deviation of the equal-weighted returns of portfolios represented within the composite for the full year. When the composite consists of four or fewer portfolios for the full year, no dispersion measure is presented.

Performance results marked “Gross” do not reflect deduction of investment advisory fees. Investment returns will be reduced accordingly. For example, if a 1.00% advisory fee were deducted quarterly (0.25% each quarter) and the three year gross
annual returns were 10.00%, 3.00% and -2.00%, giving an annualized return of 3.55% before deduction of advisory fees, then the deduction of advisory fees would result in three year net annual returns of 8.91%, 1.98% and -2.97% giving an annualized
net return of 2.52%.
Performance returns marked “Net” reflect deduction of investment advisory fees and are calculated by deducting a monthly indicative fee from the monthly composite return. The indicative fee is defined as being the effective fee rate for a
segregated account at the composite’s minimum segregated account size as set out below. Actual net composite performance would be higher than the indicative performance shown because some accounts have sliding fee scales and accordingly
lower effective fee rates.
Representative fee schedules and expense ratios as at December 31, 2020 for segregated accounts and pooled vehicles are provided below, although it is expected that from time to time the fees charged will differ from the below schedule
depending on the country in which the client is located and the nature, circumstances and requirements of individual clients. The fees for segregated accounts will be charged as follows: the first US$50 million at 0.60%; the next US$50 million at
0.50%; thereafter at 0.40%. Minimum segregated account size is currently US$50 million. For Limited Partnerships, the following fees will be charged: the first US$20 million at 0.70%; the next US$30 million at 0.60%; the next US$50 million at 0.50%;
thereafter at 0.40%. Minimum Limited Partnership account size is US$1 million.

Rothko All Countries World excluding U.S. Equity Composite
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Disclosure: Rothko Broad International Small Cap Equity Composite

	¥ This composite was created and incepted in April 2017.
	¥ Past performance is not a guarantee of future results.
	¥ A list of composite descriptions, pooled fund descriptions for limited and broad distribution 

pooled funds and the policies for valuing investment, calculating performance and 
preparing GIPS reports are available on request. 

Mondrian Investment Partners Limited (‘Mondrian’) claims compliance with the Global 
Investment Performance Standards (GIPS®) and has prepared and presented this report in 
compliance with the GIPS standards. Mondrian has been independently verified for the period 
1 January 1993 to 31 December 2020. The verification reports are available upon request. A firm 
that claims compliance with the GIPS standards must establish policies and procedures for 
complying with all the applicable requirements of the GIPS standards. Verification provides 
assurance on whether the firm’s policies and procedures related to composite and pooled 
fund maintenance, as well as the calculation, presentation, and distribution of performance, 
have been designed in compliance with the GIPS standards and have been implemented on 
a firm-wide basis. Verification does not provide assurance on the accuracy of any specific 
performance report.

GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote 
this organization, nor does it warrant the accuracy or quality of the content contained herein.

The Firm is defined as all discretionary and non-discretionary portfolios managed by Mondrian. 
Mondrian is a value-oriented defensive manager seeking to achieve high real returns for 
its clients. Mondrian equity mandates apply one of two styles: ‘Mondrian’ portfolios invest 
mainly in securities where rigorous dividend discount analysis identifies value in terms of the 
long-term flows of income. Mondrian’s methodology is applied consistently to markets and 
individual securities. ‘Rothko’ portfolios are designed to be value-orientated with defensive 
characteristics.

The Rothko Broad International Small Cap Equity Composite includes U.S. dollar based 
discretionary portfolios, measured against the Morgan Stanley Capital International World ex 
US Small Cap Index, or an equivalent Index net of withholding taxes. The portfolios are invested 
in non-U.S. based small capitalization publically traded companies based in a developed 
market, or deriving a majority of revenue within developed market economies.

Since inception to date, the Rothko Broad International Small Cap Equity Composite has 
consisted only of a seed capital portfolio, which was non-fee paying and had no external 
investors.

Total Firm Assets are assets for which the firm has investment management responsibility. 
Composite assets are assets for composite qualifying portfolios for which the firm has 
investment management responsibility. Firm advisory assets are assets for all strategies 
within the firm for which Mondrian provides investment recommendations only; trading and 
implementation of the investment decisions is independent.

Accompanying Notes Concerning Performance Calculation and GIPS® Compliance

Portfolios are valued on a trade date basis using accrual accounting. Returns are calculated 
using the modified Dietz method and then weighted by using beginning-of-period market 
values to calculate the monthly composite returns. Portfolio returns are calculated net of 
irrecoverable withholding tax on dividend income. New portfolios are included in the first 
full month of investment in the composite’s strategy. Terminated portfolios remain in the 
composite through the last full month of investment.

Composite and benchmark standard deviation are measured as the rolling 3 year annualised 
standard deviation of gross monthly returns. The dispersion of annual returns of portfolios 
within the composite (Composite Dispersion), is measured by the standard deviation of the 
equal-weighted returns of portfolios represented within the composite for the full year. When 
the composite consists of four or fewer portfolios for the full year, no dispersion measure is 
presented.

Performance results marked “Gross” do not reflect deduction of investment advisory fees. 
Investment returns will be reduced accordingly. For example, if a 1.00% advisory fee were 
deducted quarterly (0.25% each quarter) and the three year gross annual returns were 10.00%, 
3.00% and -2.00%, giving an annualized return of 3.55% before deduction of advisory fees, then 
the deduction of advisory fees would result in three year net annual returns of 8.91%, 1.98% and 
-2.97% giving an annualized net return of 2.52%.

Performance returns marked “Net” reflect deduction of investment advisory fees and are 
calculated by deducting a monthly indicative fee from the monthly composite return. The 
indicative fee is defined as being the effective fee rate for a segregated account at the 
composite’s minimum segregated account size as set out below. Actual net composite 
performance would be higher than the indicative performance shown because some accounts 
have sliding fee scales and accordingly lower effective fee rates.

Representative fee schedules and expense ratios as at December 31, 2020 for segregated 
accounts and pooled vehicles are provided below, although it is expected that from time to 
time the fees charged will differ from the below schedule depending on the country in which 
the client is located and the nature, circumstances and requirements of individual clients. The 
fees for segregated accounts will be charged as follows: the first US$50 million at 0.85%; the 
next US$50 million at 0.70%; thereafter at 0.65%. Minimum segregated account size is currently 
US$50 million. For Limited Partnerships, fees will be charged as follows: the first US$25 million 
at 0.85%; the next US$25 million at 0.65%; thereafter at 0.60%. Minimum Limited Partnership 
account size is US$1 million.

Disclosure

Year
Total Gross
USD Return

Total Net
of Fees

USD Return
Benchmark
USD Return

Composite
Standard
Deviation

Benchmark
Standard
Deviation

Number
of

Portfolios
Composite
Dispersion

Total Composite
Assets

(USD m)
Total Firm Assets

(USD m)
% of

Firm Assets

Total Firm Assets
and Advisory Assets

(USD m)

2017 14.26% 13.54% 21.77% N/A N/A 1 N/A 5.7 62,7510.01 69,504

2018 -16.91% -17.61% -18.07% N/A N/A 1 N/A 4.7 47,7890.01 53,740

2019 21.49% 20.46% 25.41% N/A N/A 1 N/A 5.8 54,4010.01 61,316

2020 7.75% 6.85% 12.78% 22.49% 20.79% 1 N/A 6.2 54,8940.01 58,974

2021 (to Jun 30) 20.12% 19.61% 9.92% 22.58% 20.61% 1 N/A 7.4 60,0270.01 64,481

This composite was created and incepted in April 2017.

Past performance is not a guarantee of future results.

A list of composite descriptions, pooled fund descriptions for limited and broad distribution pooled funds and the policies for valuing investment, calculating performance and preparing GIPS reports are available on request.

Mondrian Investment Partners Limited ('Mondrian') claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards. Mondrian has been
independently verified for the period 1 January 1993 to 31 December 2020. The verification reports are available upon request. A firm that claims compliance with the GIPS standards must establish policies and procedures for complying with all the
applicable requirements of the GIPS standards. Verification provides assurance on whether the firm’s policies and procedures related to composite and pooled fund maintenance, as well as the calculation, presentation, and distribution of
performance, have been designed in compliance with the GIPS standards and have been implemented on a firm-wide basis. Verification does not provide assurance on the accuracy of any specific performance report.
GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein.

The Firm is defined as all discretionary and non-discretionary portfolios managed by Mondrian. Mondrian is a value-oriented defensive manager seeking to achieve high real returns for its clients. Mondrian equity mandates apply one of two styles:
'Mondrian' portfolios invest  mainly in securities where rigorous dividend discount analysis identifies value in terms of the long-term flows of income. Mondrian's methodology is applied consistently to markets and individual securities. 'Rothko'
portfolios are designed to be value-orientated with defensive characteristics.
The Rothko Broad International Small Cap Equity Composite includes U.S. dollar based discretionary portfolios, measured against the Morgan Stanley Capital International World ex US Small Cap Index, or an equivalent Index net of withholding
taxes. The portfolios are invested in non-U.S. based small capitalization publically traded companies based in a developed market, or deriving a majority of revenue within developed market economies.
Since inception to date, the Rothko Broad International Small Cap Equity Composite has consisted only of a seed capital portfolio, which was non-fee paying and had no external investors.
Total Firm Assets are assets for which the firm has investment management responsibility. Composite assets are assets for composite qualifying portfolios for which the firm has investment management responsibility. Firm advisory assets are
assets for all strategies within the firm for which Mondrian provides investment recommendations only; trading and implementation of the investment decisions is independent.

Portfolios are valued on a trade date basis using accrual accounting. Returns are calculated using the modified Dietz method and then weighted by using beginning-of-period market values to calculate the monthly composite returns. Portfolio
returns are calculated net of irrecoverable withholding tax on dividend income. New portfolios are included in the first full month of investment in the composite's strategy. Terminated portfolios remain in the composite through the last full month
of investment.
Composite and benchmark standard deviation are measured as the rolling 3 year annualised standard deviation of gross monthly returns. The dispersion of annual returns of portfolios within the composite (Composite Dispersion), is measured by the
standard deviation of the equal-weighted returns of portfolios represented within the composite for the full year. When the composite consists of four or fewer portfolios for the full year, no dispersion measure is presented.

Performance results marked “Gross” do not reflect deduction of investment advisory fees. Investment returns will be reduced accordingly. For example, if a 1.00% advisory fee were deducted quarterly (0.25% each quarter) and the three year gross
annual returns were 10.00%, 3.00% and -2.00%, giving an annualized return of 3.55% before deduction of advisory fees, then the deduction of advisory fees would result in three year net annual returns of 8.91%, 1.98% and -2.97% giving an annualized
net return of 2.52%.
Performance returns marked “Net” reflect deduction of investment advisory fees and are calculated by deducting a monthly indicative fee from the monthly composite return. The indicative fee is defined as being the effective fee rate for a
segregated account at the composite’s minimum segregated account size as set out below. Actual net composite performance would be higher than the indicative performance shown because some accounts have sliding fee scales and accordingly
lower effective fee rates.
Representative fee schedules and expense ratios as at December 31, 2020 for segregated accounts and pooled vehicles are provided below, although it is expected that from time to time the fees charged will differ from the below schedule
depending on the country in which the client is located and the nature, circumstances and requirements of individual clients. The fees for segregated accounts will be charged as follows: the first US$50 million at 0.85%; the next US$50 million at
0.70%; thereafter at 0.65%. Minimum segregated account size is currently US$50 million. For Limited Partnerships, fees will be charged as follows: the first US$25 million at 0.85%; the next US$25 million at 0.65%; thereafter at 0.60%. Minimum
Limited Partnership account size is US$1 million.

Rothko Broad International Small Cap Equity Composite
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Emerging Markets (‘EM’): Fortune Favors the Different 
Quarter 4, 2019


In the 2020s, fortune will likely favor differentiated strategies and decisive allocators. We believe it is time to make 
some hard decisions:


 ¥ Crowded trades have continued to unwind in EM for Traditional-Quants 
 … Lower and more volatile returns from stock selection factors


 ¥ Herding in fundamental EM strategies is now a dangerous distortion
 … Driven by behavioral biases that show no let up: “the winner takes all”


Most active strategies can be replicated with semi-passive ETFs, most fundamental strategies hold the same basket 
of stocks, and most quants have seen the basis of their returns – factors – upended . The answer is 
obvious: Diversify away from convergent strategies, and fast.


Exhibit 2: Fundamental Herding
Names held by over two-thirds of fundamental managers 


2014 vs 2019


Exhibit 1: Quants Converge; Fundamental Drift
Largest 15 EM Quant returns; Largest 15 EM Fundamental returns


Five-year relative return (annualised)


Quantitative


EM Growth Index
EM Quality Index
EM Multi-Factor Index


Fundamental
Sep 19Sep 14 Sep 19Sep 14


8%


4%


2%


6%


0%


-2%


Quants converging on 
the multi-factor index


Fundamental looking 
less like Quality...


... More like 
Growth


Sep 14 Sep 19


35%


30%


20%


15%


25%


10%


5%


0%


TSMC


Alibaba


Tencent


Samsung


AIA


TSMC


Samsung


Fundamental 
herding


EM in 2019: A Year of 3 stocks


In many ways, 2019 was similar to 2017, in that a tight group of closely held names dominated EM returns. It was a tough year for investors 
that did not succumb to herding into these names. But herding has a habit of reversing sharply… 


TSMC, Alibaba and Samsung are the stocks in question. All three are excellent companies and dominant in their competitive landscapes. 
Fortunately, asset allocators were well exposed to these stocks, for what could turn out to be the unfortunate reason that many of their 
managers have large and concentrated holdings to them. In fact, pretty worryingly, fundamental EM strategies now have an average overlap 
to the same names of 31% of their portfolios. This same figure was only 6% in 2015. This growth in overlap is the result of a dangerous 
behavioural bias: herding. We will hear more about this effect later but it leaves an awkward question for allocators. Are you served by 
undifferentiated strategies, tied to the same basket of names? We believe the answer is “no”.


Source: eVestment, Factset, Rothko.  
Notes: The top 15 quantitative and top 15 fundamental strategies by AUM as of September 2019 in the eVestment Global Emerging Markets universe. These strategies accounted for 82% and 47% of AUM 
within their respective investment approaches.
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Emerging Markets (‘EM’): Fortune Favors the Different? 
Quarter 4, 2019


clear by the extent of the overlap in the top 15 largest fundamental 
portfolios in EM. While the overlap among the largest EM 
fundamental strategies had an average 6% overlap from two names 
back in 2015, this now makes up a 31% overlap made up of 11 names 
today (see Exhibit 2).  The overlap in holdings is quite astonishing. It 
not only ties the largest fundamental managers’ fates together, but 
it also cues up an unwind of proportions that could exceed those 
that traditional-quants suffered in the last 18 months. The solution 
is obvious: Diversify away from convergent strategies, and fast.


A deeper search for truly different strategies 


So where to invest? Traditional-quants are compromised and 
fundamental strategies have herded. And with passive investing 
being a poor option in EM, the answer has compelled a deeper 
search for truly different strategies. Allocators need, more than ever, 
to cut through the marketing piffle to find strategies that: 1) are not 
replicable using cheap style factors, 2) will diversify a plan while 
generating true alpha (uncorrelated returns), and 3) are unlikely 
to be exposed to the unwinding of crowded trades that will surely 
come. But of course, this is easier said than done.


Quant Crowd Versus Fundamental Herd


2019 was the most rational year of the 2010s in traditional-quant’s 
factor-driven investing, and the least rational year of the decade in 
fundamental investing. Traditional-quants (who use factors and 
assumptions of linearity to invest) continued to struggle in 2019, 
owing to the misfiring of factor trades as factors violently flipped, 
correlation structures remained compromised and mechanistic 
rebalancing whipsawed the performance of the largest quant firms. 


Mega-quant’s suffer gravitational force towards passive


Where the massive AUM of large quant firms used to be an 
advantage, it has now become a gravitational force pulling all the 
mega-quants towards semi-passive benchmark returns (e.g. MSCI 
EM Diversified Multi-Factor Index and other style factors). There 
are few traditional-quants that add much (if any) return above these 
indices now (see Exhibit 1, left side).


Fundamental stock overlap huge and growing


While factor trades damagingly unwound in the quant world, the 
herding continued to build risks in fundamental. This is made 


Rothko: Fortunately Different
As quant’s traditional-factor trades unwind and fundamental strategies’ herding reaches dangerous levels, fortune 
in the 2020s will favor strategies that can differentiate themselves. Unfortunately, for allocators, the status quo in the 
2020s will bring more fake “active returns” that can be replicated by factors indices, more herding , less differentiation 
and lower levels of alpha. A casual glance at EM managers’ holdings data indicates this will be so. For this reason, 
fortune will favor differentiated strategies and decisive allocators in the 2020s.


We believe that it is the beginning of the end for managers providing cheap-beta for active fees. In quantitative 
investment management, investing is now about alpha, driven by better fundamental stock selection. For this reason, 
we believe Rothko represents an excellent opportunity to capitalize on this change.
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Emerging Markets (‘EM’): Fortune Favors the Different? 
Quarter 4, 2019


Disclosure
Views expressed were current as of the date indicated, are subject to change, 
and may not reflect current views. 


Views should not be considered a recommendation to buy, hold or sell any 
security and should not be relied on as research or investment advice. 


The information was obtained from sources we believe to be reliable, but 
its accuracy is not guaranteed and it may be incomplete or condensed.  
All information is subject to change without notice.


This document may include forward-looking statements. All statements 
other than statements of historical facts are forward- looking statements 
(including words such as “believe,” “estimate,” “anticipate,” “may,” “will,” 
“should,” “expect”). Although we believe that the expectations reflected in 
such forward-looking statements are reasonable, we can give no assurance 
that such expectations will prove to be correct. Various factors could cause 
actual results or performance to differ materially from those reflected in 
such forward-looking statements. 


This document is an internal research paper. The material is for informational 
purposes only and is not an offer or solicitation with respect to any securities. 
Any offer of securities can only be made by written offering materials, which 
are available solely upon request, on an exclusively private basis and only to 
qualified financially sophisticated investors. 


Past performance is not a guarantee of future results. An investment 
involves the risk of loss. The investment return and value of investments will 
fluctuate. There can be no assurance that the investment objectives of the 
strategy will be achieved. 


This document is solely owned by and the intellectual property of Rothko 
Investment Strategies and Mondrian Investment Partners Limited. It may not 
be reproduced either in whole, or in part, without the written permission of 
Rothko Investment Strategies and Mondrian Investment Partners Limited. 


Rothko Investment Strategies is a trading name of Mondrian Investment 
Partners Limited. 


Mondrian Investment Partners Limited  
Fifth Floor, 10 Gresham Street, London EC2V 7JD, UK  
London +44 207 477 7000  
Philadelphia +1 215 825 4500  
www.mondrian.com 


Registered office as above. Registered number 2533342 England. 


For your security and for training purposes, telephone conversations 
may be recorded. Mondrian Investment Partners Limited is authorised 
and regulated by the Financial Conduct Authority. Mondrian Investment 
Partners is a trademark of Mondrian Investment Partners Limited.
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Disclosure — Rothko Emerging Markets All Cap Equity


Annual Performance


Year


Total Gross 
USD Return 


(%)


Total Net 
of Fees  


USD Return
(%)


Benchmark 
USD Return


(%)


Composite 
Standard 
Deviation


(%)


Benchmark 
Standard 
Deviation


(%)
Number of 
Portfolios


Composite 
Dispersion


Total  
Composite 


Assets  
(USD millions)


% of Firm 
Assets


Total Firm 
Assets  


(USD millions)


2013 -1.15 -1.32 1.83 N/A N/A 1 N/A 8.1 0.01 70,356


2014 0.32 -0.38 -2.19 N/A N/A 1 N/A 8.1 0.01 64,102


2015 -10.92 -11.54 -14.92 N/A N/A 1 N/A 7.2 0.01 56,857


2016 18.52 17.70 11.19 16.04 16.07 1 N/A 8.5 0.01 59,033


2017 28.56 27.67 37.28 15.65 15.35 1 N/A 10.9 0.02 62,751


2018 -10.93 -11.55 -14.57 13.61 14.60 1 N/A 6.1 0.01 47,789


2019 13.58 12.79 18.42 12.10 14.17 2 N/A 12.6 0.02 54,401


Accompanying Notes Concerning Performance Calculation and GIPS Compliance


 ¥ This composite was created in October 2013.


 ¥ Past performance is not a guarantee of future results.


 ¥ A complete list and description of all firm composites is available on 
request.


Mondrian Investment Partners Limited (“Mondrian”) claims compliance with 
the Global Investment Performance Standards (GIPS®) and has prepared and 
presented this report in compliance with the Global Investment Performance 
Standards (GIPS®). Mondrian has been independently verified for the periods 1 
January 1993 to 31 December 2018.


Verification assesses whether (1) the firm has complied with all the composite 
construction requirements of the GIPS standards on a firm-wide basis and 
(2) the firm’s policies and procedures are designed to calculate and present 
performance in compliance with the GIPS standards.


The Firm is defined as all discretionary portfolios managed by Mondrian.


Mondrian is a value-oriented defensive manager seeking to achieve high 
real returns for its clients. Mondrian equity mandates apply one of two styles: 
'Mondrian' portfolios invest  mainly in securities where rigorous dividend 
discount analysis identifies value in terms of the long-term flows of income. 
Mondrian's methodology is applied consistently to markets and individual 
securities. 'Rothko' portfolios are designed to be value-orientated with defensive 
characteristics.


The Rothko Emerging Markets All Cap Equity Composite includes US dollar 
based discretionary fee paying portfolios, measured against the Morgan 
Stanley Capital International EM or equivalent Index net of US withholding 
taxes. The portfolios are invested primarily in publicly traded companies based 
in an Emerging Market, or deriving a majority of revenue within Emerging 
economies. Shares may, however, be listed on more developed exchanges.


Since inception to date, the Rothko Emerging Markets All Cap Equity Composite 
has consisted only of seed capital portfolios, which were non-fee paying and 
had no external investors.


Portfolios are valued on a trade date basis using accrual accounting. Returns 
are calculated using the modified Dietz method and then weighted by using 
beginning-of-period market values to calculate the monthly composite returns. 
Portfolio returns are calculated net of irrecoverable withholding tax on dividend 
income. New portfolios are included in the first full month of investment in the 
composite's strategy. Terminated portfolios remain in the composite through 
the last full month of investment.  Additional information regarding the valuing 
of portfolios, calculating performance, and preparing compliant presentations 
are available upon request.


Composite and benchmark standard deviation are measured as the rolling 
3 year annualised standard deviation of monthly returns. The dispersion of 
annual returns of portfolios within the composite (Composite Dispersion), is 
measured by the standard deviation of the equal-weighted returns of portfolios 
represented within the composite for the full year. Composite Dispersion is not 
presented if there are less than five portfolios in the composite during the year.


Performance results marked “Gross” do not reflect deduction of investment 
advisory fees. Investment returns will be reduced accordingly. For example, if a 
1.00% advisory fee were deducted quarterly (0.25% each quarter) and the three 
year gross annual returns were 10.00%, 3.00% and -2.00%, giving an annualized 
return of 3.55% before deduction of advisory fees, then the deduction of 
advisory fees would result in three year net annual returns of 8.91%, 1.98% and 
-2.97% giving an annualized net return of 2.52%.


Performance returns marked “Net” reflect deduction of investment advisory 
fees and are calculated by deducting a quarterly indicative fee from the 
quarterly composite return. The indicative fee is defined as being the effective 
fee rate (or average weighted fee) at the composite’s minimum account size 
as set out below. Actual net composite performance would be higher than the 
indicative performance shown because some accounts have sliding fee scales 
and accordingly lower effective fee rates.


Mondrian’s investment advisory fees are described in Part II of its Form ADV. A 
representative United States fee schedule for institutional accounts is provided 
below, although it is expected that from time to time the fee charged will 
differ from the below schedule depending on the country in which the client is 
located and the nature, circumstances requirements of individual clients. Net 
performance in the table above calculated using the following representative 
fee scale: the first US$50m at 0.70%; the next US$50m at 0.60%; thereafter at 
0.50%. Minimum segregated portfolio size is currently US$50 million (or fees 
equivalent thereto).
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The Rising Stars of Tomorrow: EM Small Cap 
Quarter 4, 2019


In a world of low and negative yields, an overvalued US$ and volatile sentiment on global trade, we pose three 
simple questions:


1. What is the most inefficient area of the global equities universe?


2. What has the highest alpha potential?


3. Which area of global equities is due a cyclical rebound?


The answer to each of these questions could well be “EM Small Cap”. We believe the opportunity on a 3-5 year 
horizon is more compelling than any other area of the equities universe and we are not alone in thinking this…


The Compelling Case for EM Small Cap


 ¥ Inefficient: Median manager has generated higher outperformance than other equity asset classes — EM All Cap, EAFE, and US Large Cap 
Equities (see Exhibit 1).


 ¥ Under-exploited: Investments are a tiny fraction of that invested in EM All Cap


 ¥ Conviction: 62% of US asset allocators polled at a recent EM Conference rank it within the top three asset class opportunities over 3-5 years1


 ¥ Cyclical rebound expected: EM Small Cap has underperformed and is due a cyclical bounce


 ¥ Similar risk to EM All Cap: The EM draw-downs of the last 10 years have been very similar between EM Small Cap and EM All Cap (see Exhibit 2)


 ¥ Capture EM’s rising stars: The rising stars of tomorrow will, by definition, be small and mid-cap names, likely undetected by fundamental 
managers and missed by factor-oriented quants


 1Elkind Emerging Markets Forum January 2019 — polling of asset allocators’ return expectations for global (US and Non-US) equity asset classes over the next 3-5 years.


Sources: Rothko Investment Strategies, eVestment and MSCI.
Notes: The returns presented on this page are net of management fees and include all active 
managers in the eVestment database within each market segment that provided return data for a 
full 10-year period (September 2009 – September 2019). Net fees: “Headline” fees in eVestment were 
discounted by asset class based on the findings of a Callan survey (2016). Past performance is not a 
guarantee of future results.


Sources: Rothko Investment Strategies and MSCI.
Notes: Cumulative total return of the MSCI EM Index and MSCI EM Small Cap Index in the largest 
drawdown of the MSCI EM Index in the last ten years. Past performance is not a guarantee of 
future results.
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Exhibit 2: The Muted Risk of EM Small Cap
China sell-off (2015) 


MSCI EM, MSCI EM SC Total Return


Exhibit 1: The Extreme Inefficiency of EM Small Cap
Median active manager has outperformed net of fees


(Median performance 10-years ending September 2019)
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The Rising Stars of Tomorrow: EM Small Cap? 
Quarter 4, 2019


How to Access?


 ¥ Active: Active strategies consistently outperform passive in the EM Small Cap space


 ¥ Quant (but not as you know it): Quantitative strategies also tend to outperform fundamental


 ¥ … But avoid factor-quants: The last 18 months in EM have seen misfiring factors, factor reversals and whip-saws. 
Using factors in EM comes with a health warning


 ¥ Proven alpha generators: Bottom-up, alpha focused quantitative approaches (a very small number) have 
performed incredibly well over the past five years. This is likely to continue


 ¥ Invest early in new, proven strategies: EM Small Cap is capacity constrained. Get into good new strategies before 
you can’t


We believe that Rothko EM Small Cap represents an excellent investment opportunity available in the EM space 
currently and we present our past performance to support the point. Invest now while capacity remains…


Four Years Ending December 31, 2019


Returns


¥ Rothko EM SC (Gross of Fees) 10.2%


Rothko EM SC (Net of Fees) 9.1%


 MSCI EM SC Index 5.6%


No. of Observations 30


Source: Rothko Investment Strategies, MSCI and InterSec.
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Exhibit 3: Peer Universe Performance
EM Small Cap Universe
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Disclosure
Views expressed were current as of the date indicated, are subject to change, 
and may not reflect current views. 


Views should not be considered a recommendation to buy, hold or sell any 
security and should not be relied on as research or investment advice. 


The information was obtained from sources we believe to be reliable, but 
its accuracy is not guaranteed and it may be incomplete or condensed.  
All information is subject to change without notice.


This document may include forward-looking statements. All statements 
other than statements of historical facts are forward- looking statements 
(including words such as “believe,” “estimate,” “anticipate,” “may,” “will,” 
“should,” “expect”). Although we believe that the expectations reflected in 
such forward-looking statements are reasonable, we can give no assurance 
that such expectations will prove to be correct. Various factors could cause 
actual results or performance to differ materially from those reflected in 
such forward-looking statements. 


This document is an internal research paper. The material is for informational 
purposes only and is not an offer or solicitation with respect to any securities. 
Any offer of securities can only be made by written offering materials, which 
are available solely upon request, on an exclusively private basis and only to 
qualified financially sophisticated investors. 


Past performance is not a guarantee of future results. An investment 
involves the risk of loss. The investment return and value of investments will 
fluctuate. There can be no assurance that the investment objectives of the 
strategy will be achieved. 


This document is solely owned by and the intellectual property of Rothko 
Investment Strategies and Mondrian Investment Partners Limited. It may not 
be reproduced either in whole, or in part, without the written permission of 
Rothko Investment Strategies and Mondrian Investment Partners Limited. 


Rothko Investment Strategies is a trading name of Mondrian Investment 
Partners Limited. 


Mondrian Investment Partners Limited  
Fifth Floor, 10 Gresham Street, London EC2V 7JD, UK  
London +44 207 477 7000  
Philadelphia +1 215 825 4500  
www.mondrian.com 


Registered office as above. Registered number 2533342 England. 


For your security and for training purposes, telephone conversations 
may be recorded. Mondrian Investment Partners Limited is authorised 
and regulated by the Financial Conduct Authority. Mondrian Investment 
Partners is a trademark of Mondrian Investment Partners Limited.
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Disclosure — Rothko Emerging Markets Small Cap Equity


Annual Performance


Year


Total Gross 
USD Return 


(%)


Total Net 
of Fees  


USD Return
(%)


Benchmark 
USD Return


(%)


Composite 
Standard 
Deviation


(%)


Standard 
Deviation


(%)
Number of 
Portfolios


Composite 
Dispersion


Assets  
(USD millions)


% of Firm 
Assets


Total Firm 
Assets  


(USD millions)


2015 -11.56 -12.19 -10.07 N/A N/A 1 N/A 3.5 0.01 56,857


2016 16.24 15.14 2.28 N/A N/A 1 N/A 4.1 0.01 59,033


2017 27.59 26.39 33.84 N/A N/A 1 N/A 5.2 0.01 62,751


2018 -15.80 -16.60 -18.59 12.58 14.01 1 N/A 4.4 0.01 47,789


2019 18.02 16.91 11.51 12.64 12.98 1 N/A 5.2 0.01 54,401


Accompanying Notes Concerning Performance Calculation and GIPS Compliance


 ¥ This composite was created in April 2015.


 ¥ Past performance is not a guarantee of future results.


 ¥ A complete list and description of all firm composites is available on 
request.


Mondrian Investment Partners Limited (“Mondrian”) claims compliance with 
the Global Investment Performance Standards (GIPS®) and has prepared and 
presented this report in compliance with the Global Investment Performance 
Standards (GIPS®). Mondrian has been independently verified for the periods 1 
January 1993 to 31 December 2018.


Verification assesses whether (1) the firm has complied with all the composite 
construction requirements of the GIPS standards on a firm-wide basis and 
(2) the firm’s policies and procedures are designed to calculate and present 
performance in compliance with the GIPS standards.


The Firm is defined as all discretionary portfolios managed by Mondrian.


Mondrian is a value-oriented defensive manager seeking to achieve high 
real returns for its clients. Mondrian equity mandates apply one of two styles: 
‘Mondrian’ portfolios invest  mainly in securities where rigorous dividend 
discount analysis identifies value in terms of the long-term flows of income. 
Mondrian’s methodology is applied consistently to markets and individual 
securities. ‘Rothko’ portfolios are designed to be value-orientated with defensive 
characteristics.


The Rothko Emerging Market Small Cap Equity Composite includes US dollar 
based discretionary fee paying portfolios, measured against the Morgan Stanley 
Capital International Emerging Markets Small Cap Index, or an equivalent 
Index net of US withholding taxes. The portfolios are invested primarily in small 
capitalisation, publicly traded companies based in an emerging market, or 
deriving a majority of revenue within emerging market economies.


Since inception to date, the Rothko Emerging Market Small Cap Equity 
Composite has consisted only of a seed capital portfolio, which was non-fee 
paying and had no external investors.


Portfolios are valued on a trade date basis using accrual accounting. Returns 
are calculated using the modified Dietz method and then weighted by using 
beginning-of-period market values to calculate the monthly composite returns. 
Portfolio returns are calculated net of irrecoverable withholding tax on dividend 
income. New portfolios are included in the first full month of investment in the 
composite’s strategy. Terminated portfolios remain in the composite through 
the last full month of investment.  Additional information regarding the valuing 
of portfolios, calculating performance, and preparing compliant presentations 
are available upon request.


Composite and benchmark standard deviation are measured as the rolling 
3 year annualised standard deviation of monthly returns. The dispersion of 
annual returns of portfolios within the composite (Composite Dispersion), is 
measured by the standard deviation of the equal-weighted returns of portfolios 
represented within the composite for the full year. Composite Dispersion is not 
presented if there are less than five portfolios in the composite during the year.


Performance results marked “Gross” do not reflect deduction of investment 
advisory fees. Investment returns will be reduced accordingly. For example, if a 
1.00% advisory fee were deducted quarterly (0.25% each quarter) and the three 
year gross annual returns were 10.00%, 3.00% and -2.00%, giving an annualized 
return of 3.55% before deduction of advisory fees, then the deduction of 
advisory fees would result in three year net annual returns of 8.91%, 1.98% and 
-2.97% giving an annualized net return of 2.52%.


Performance returns marked “Net” reflect deduction of investment advisory 
fees and are calculated by deducting a quarterly indicative fee from the 
quarterly composite return. The indicative fee is defined as being the effective 
fee rate (or average weighted fee) at the composite’s minimum account size 
as set out below. Actual net composite performance would be higher than the 
indicative performance shown because some accounts have sliding fee scales 
and accordingly lower effective fee rates.


Mondrian’s investment advisory fees are described in Part II of its Form ADV. A 
representative United States fee schedule for institutional accounts is provided 
below, although it is expected that from time to time the fee charged will 
differ from the below schedule depending on the country in which the client is 
located and the nature, circumstances requirements of individual clients. Net 
performance in the table above calculated using the following representative 
fee scale: the first US$50m at 0.95%; thereafter at 0.90%. Minimum segregated 
portfolio size is currently US$50 million (or fees equivalent thereto).
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The Unprecedented Opportunity in 


Income-oriented Value Equities
April 2021


Many plans are either rebalancing towards value or were already overweight, having had a bruising 2020. It could be time 
to review these positions given the continuing rally in Income-oriented Value names, a trade which we believe may ultimately 
rival the reversal of 1999. It’s just a question of selecting a high active share manager that can gain exposure to sustainable 
Income-oriented Value opportunities in a reliable and verifiable way. Enter Rothko.


In this piece:


1. Income-oriented Value for the 2020s – Recent yield volatility and uncertain inflation expectations are likely to remain the 
catalyst for the continued sustained outperformance of Income-oriented Value.


2. Acute dislocations unwind in Q1 … with more to come – the unwinding of acute dislocations in Income-oriented Value from 
2020 are translating into strong performance this year, and we believe there is much more to come.


3. The intrinsic value reversal – while acute dislocations are unwinding in Income-oriented Value names, broader measures of 
intrinsic value still remain chronically undervalued based on historic and forward-looking valuation metrics. We believe that 
the conditions are in place to see a reversal of the decade-long, chronic underperformance of selected Value names.


4. Rothko - Consistent, high realized yield – The best investment approaches might be about truisms… and at Rothko we  
believe that by selecting stocks with the strongest ability to grow dividends, we will extract the strongest long-run income for 
investors. Please excuse the expression, but the “proof is in the pudding” – we are offering one of the highest realized yields 
in the business.







The Unprecedented Opportunity in Income-oriented Value Equities April 2021


In
co


m
e-


or
ie


nt
ed


_
Va


lu
e_


D
ec


ad
e_


Q
12


1_
Ro


th
ko


2


1. Income-oriented Value for the 2020s


Major central banks plan to inject well over $8.5 trillion into the global financial system, which has stabilised 
markets but inflated asset values. However the bigger deal for the real economy will be fiscal stimuli, of 
which $1.9 trillion is expected in the US alone. The resulting elevation and volatility in rates, together with 
uncertain inflation expectations have rocked the Growth trade and have provided a catalyst that has so far 
caused the start of a sharp reversal in Income-oriented Value performance in Q1. We see these forces being 
less about fundamental actions between stimulus and asset prices, and more about a catalyst to correct 
dislocations in Growth versus Value. It could have been many different catalysts that propelled the markets 
to more efficiently price a stock’s dividend income generating potential, but in this event it was volatile real 
rates. 


This is especially evident in Emerging Markets (EM). While Income and Value did well, stock selection of 
superior income-oriented names added significantly to returns. Rothko’s Income-oriented Value outstripped 
style benchmarks and generated a relative return vs the MSCI EM Index of +7.4% in Q1 (net of fees, see 
Exhibit 1). We see this as only the start of a secular rotation away from Growth as the real income streams 
underlying the names we hold still remain deeply undervalued. It seems likely that the market will continue 
to reward real income generating potential as government real yields around the world fluctuate in 
negative territory.


Exhibit 1: EM Growth Falters as Income-Oriented Value Surges in Q1 2021
Relative Performance vs. MSCI EM Index in Q1 2021


Sources: MSCI, Rothko Investment Strategies. R-EMAC relative performance shown net of fees 


2. Acute dislocations unwind in Q1 … with more to come


September 2020 represented a nadir for relative valuations for Income-oriented Value names, particularly in 
EM. Such extreme undervaluation levels have not been seen in recent history.  They resulted from the acute 
Covid-19 dislocation added to the chronic long term undervaluation that has affected Value assets more 
broadly. The mean reversion of Income-oriented Value is now, we believe, in full swing.


Income-oriented Value names historically have a strong tendency to bounce back, showing strong mean-
reversion when undervalued (Exhibit 2). The Rothko Emerging Markets All Cap strategy followed this 
familiar tendency with a sharp spike upwards in relative performance versus the MSCI EM Index (Exhibit 
2, red line) this year. With the dual catalysts of elevated rates and uncertain inflation, we expect a strong bid 
for Income-oriented Value names to remain over 2021 and beyond. It is also quite possible that the mean 
reversion of Income-oriented Value names will overshoot, as it has in previous periods (see Exhibit 2). We 
expect this overshoot to happen to the point that we see a release of some of the pent up value built up over 
a decade of Value’s underperformance. It feels like we could experience a slow motion replay of the 1999 
reversal of fortunes for Growth names. Given the prevalence of lower active shares among “active” managers, 
we believe, as a high active share, Income-oriented Value manager, Rothko stands to be a key beneficiary.
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Exhibit 2: Income-Oriented Value in EM Starts to Bounce
Rolling Two-Year Relative Return to 31 March, 2021 


MSCI EM High Dividend Yield Index and Rothko EMAC vs. MSCI EM Index


Source: MSCI, Rothko Investment Strategies. R-EMAC net composite returns since inception


3. The intrinsic value reversal


2020’s sell-off in Income-oriented Value was one of the most severe, and bizarre dislocations of the 
Coronavirus crisis. In a world where rates had plunged and revenue uncertainty dogged corporates across 
the world, the very names that were still able to increase dividend payments in a crisis year were still 
sold down in favour of names that, in many cases, had no intention of rewarding shareholders into the 
foreseeable future. It just did not stack up, and to this day, in our assessment, the differences in valuations 
still do not. This dislocation has started to strongly reverse, and there are many signs that this will continue. 


One way to view the extent of these dislocations is in the mispricing of forward earnings (Exhibit 3) (which 
are, of course, linked to future dividend growth). The most striking observation is the curve created by 
Rothko’s international and EM equities strategies. In fact, Rothko now represents the efficient frontier, 
offering a higher earnings potential for lower risk. When compared to MSCI’s naïve definition of EM Value, 
Rothko Emerging Markets All Cap’s (EMAC) forward earnings yield is considerably higher (10% vs 9%) 
whilst exhibiting significantly lower risk (note the upper left location of Rothko EMAC versus the MSCI 
EM Value Index in grey). Also notable is the unattractiveness of Growth on this measure, with not just 
historically low forward earnings yields, but also a relatively flat curve, showing that there is little to separate 
the more risky Growth assets from the less risky ones. This, in turn, raises questions as to the wisdom of 
investing far out on this Growth risk-curve. 


If the sell-off of Income-oriented Value looked bizarre last year, the valuations these names still trade at 
today looks almost equally stretched. The conditions seem to be in place to see a continuation of the “great 
income reversal”, and as a high active share, Income-oriented Value manager, we feel Rothko is well placed 
to benefit.
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Exhibit 3: Rothko Remains the Efficient Frontier
Forward Earnings Yield vs. 3-Year Volatility


*All indices shown are MSCI with the exception of S&P500, Emerging market debt (LC and HC), 10-year treasuries. Forward earnings yield for Rothko 
calculated using analyst estimates for Earnings Per Share
For EMAC 25 stocks did not have EPS estimates so the portfolio earnings yield was calculated using the remaining securities and pro-rating their weights 
(88% of portfolio). For EMSC 41 stocks did not have EPS estimates so the portfolio earnings yield was calculated using the remaining securities and pro-rating 
their weights (74% of portfolio). For ACWI ex US 4 stocks did not have EPS estimates so the portfolio earnings yield was calculated using the remaining 
securities and pro-rating their weights (97% of portfolio). 10-year treasuries volatility = 5.5%, Emerging market debt (HC) volatility = 11%, Emerging market 
debt (LC) volatility = 13%.
Sources: MSCI, iShares, S&P, FactSet, Rothko


4. Rothko - Consistent, High Realized Yield 


Rothko’s approach systematically selects names, aiming to find those with strong fundamentals and 
high intrinsic value that are able to grow dividends in the future. Evidentially, Rothko’s portfolios have 
consistently generated among the highest real income streams in each of our peer groups (Exhibit 5 and 
6), consistently outperforming on this measure (Exhibit 4). The reason this is important is that a material 
portion of our relative returns come from the dividend component of the stocks in which we invest.


The alternative to using a bottom-up, systematic approach like Rothko’s is to use factors. Factors have 
disappointed over the past 10 years and particularly over this crisis. Viewing the world through the distorted 
lens of factors has caused many quant approaches to miss opportunities, and others to be sucked into value 
traps. We believe that investing in international equities is about bottom-up stock selection, high active 
share, and intrinsic value, not about the unreliable correlations that factor approaches tend to rely on to tilt 
portfolio exposures. 


Rothko’s systematic stock selection approach has generated a consistent and high realized yield since 
inception (i.e. the sum total of US$ dividend you actually receive, for every dollar you invested in the 
strategy). This is true of all of our strategies. The Rothko Emerging Market All Cap strategy, our longest track 
record, has a current realised US$ dividend yield of +4.5%. That means for $100m invested at March 31 2020 
an investor would have received total net dividends of $4.5m (gross of fees) by March 31 2021.
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Exhibit 5: High Dividend Yield
December 31, 2020


Exhibit 6: Low Relative Risk
Five Year Annualised Standard Deviation 


December 31, 2020


4.9%
4.4%


5.0%


D
iv


id
en


d 
Yi


el
d


0%


2%


4%


6%


Emerging AC World 
ex USA


Emerging 
Small Cap


5-95th Percentile
Inter uartile Ran e


Rothko
q g


Rothko Emerging Markets All Cap
Rothko All Country World ex USA


Rothko Emerging Markets Small Cap


D
iv


id
en


d 
Yi


el
d


0%


1%


2%


3%


4%


5%


6%


2015 2016 2017 2018 2019 2020 2021 2022


Rothko Emerging Markets All Cap
Current Realised Dollar Dividend Yield 4.5%


5-95th Percentile
Interquartile Range


Rothko


St
an


da
rd


 D
ev


ia
tio


n


12%


14%


16%


18%


20%


22%


24%


Emerging AC World 
ex USA


Emerging 
Small Cap


The Unprecedented Opportunity in Income-oriented Value Equities


Income-oriented Value equities represent the most significant dislocation of the Covid-19 crisis and, in our view, provide 
the most compelling return opportunity of the 2020s. Performance has been excellent this year, but the real income streams 
underlying the names we hold remain deeply undervalued. There is potential for much, much more alpha to come.


A key question remains whether allocators can take advantage of this opportunity? The growth tilted “buy on the dips” 
philosophy could prevent full participation in this unfolding secular return story. At the same time, allocators who feel they 
are “all in” on Value, hurt by the 2020 experience, risk sitting on the side lines as their views start coming good. It is not an easy 
decision, but to miss out on a rotation of this magnitude would be more painful still.


Rothko’s portfolios have consistently and evidentially generated among the highest real income streams in our peer groups, 
while being lower quartile in respect of risk (standard deviation). Time and again factors have disappointed and have proven no 
substitute for bottom-up stock selection in our view. Rothko remains a highly compelling opportunity for defensive, high active 
share participation in the Income-oriented Value reversal of the 2020s.


 Sources: eVestments and Rothko Investment Strategies. 


All strategies, in the eVestment universes detailed, which had provided the relevant data (Q4 2020 dividend yield or full five years of monthly returns) were used in the box plots. Universes: Emerging - 
eVestment Global Emerging Mkts All Cap Equity (full universe, 313 strategies), AC World ex USA - eVestment ACWI ex-US All Cap Equity (134), Emerging Small Cap - eVestment Global Emerging Mkts Small 
Cap Equity (81). Realised Dividend Yield: sum of previous 12 months monthly net dollar dividend income received divided by the monthly market value of the fund.


Current and projected dividend yield is not a reliable indicator of future results.


Exhibit 4: Consistent, high realized yield
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Disclosure


Views expressed were current as of the date indicated, are subject to change, and may not 
reflect current views. 


Views should not be considered a recommendation to buy, hold or sell any security and should 
not be relied on as research or investment advice. 


The information was obtained from sources we believe to be reliable, but its accuracy is not 
guaranteed and it may be incomplete or condensed.  
All information is subject to change without notice.


This document may include forward-looking statements. All statements other than 
statements of historical facts are forward- looking statements (including words such as 
“believe,” “estimate,” “anticipate,” “may,” “will,” “should,” “expect”). Although we believe that 
the expectations reflected in such forward-looking statements are reasonable, we can give 
no assurance that such expectations will prove to be correct. Various factors could cause 
actual results or performance to differ materially from those reflected in such forward-looking 
statements. 


This document is an internal research paper. The material is for informational purposes only 
and is not an offer or solicitation with respect to any securities. Any offer of securities can 
only be made by written offering materials, which are available solely upon request, on an 
exclusively private basis and only to qualified financially sophisticated investors.


Any securities referenced are for illustrative purposes only.  It should not be assumed that 
investments made in the future will be profitable or will equal the performance of any security 
highlighted in this paper.  Holdings are subject to change.


Past performance is not a guarantee of future results. An investment involves the risk of loss. 
The investment return and value of investments will fluctuate. There can be no assurance that 
the investment objectives of the strategy will be achieved. 


This document is solely owned by and the intellectual property of Rothko Investment 
Strategies and Mondrian Investment Partners Limited. It may not be reproduced either in 
whole, or in part, without the written permission of Rothko Investment Strategies and Mondrian 
Investment Partners Limited. 


Rothko Investment Strategies is a trading name of Mondrian Investment Partners Limited. 


Mondrian Investment Partners Limited  
Fifth Floor, 10 Gresham Street, London EC2V 7JD, UK  
London +44 207 477 7000  
Radnor +1 215 422 4750 
www.mondrian.com 


Registered office as above. Registered number 2533342 England. 


For your security and for training purposes, telephone conversations may be recorded. 
Mondrian Investment Partners Limited is authorised and regulated by the Financial Conduct 
Authority. Mondrian Investment Partners is a trademark of Mondrian Investment Partners 
Limited.
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Disclosure: Rothko Emerging Markets All Cap Equity Composite


	J This composite was created and incepted in October 2013.


	J Past performance is not a guarantee of future results.


	J A list of composite descriptions, pooled fund descriptions for limited and broad distribution 
pooled funds and the policies for valuing investment, calculating performance and prepar-
ing GIPS reports are available on request.


Mondrian Investment Partners Limited (‘Mondrian’) claims compliance with the Global 
Investment Performance Standards (GIPS®) and has prepared and presented this report in 
compliance with the GIPS standards. Mondrian has been independently verified for the period 
1 January 1993 to 31 December 2019. The verification reports are available upon request. A firm 
that claims compliance with the GIPS standards must establish policies and procedures for 
complying with all the applicable requirements of the GIPS standards. Verification provides 
assurance on whether the firm’s policies and procedures related to composite and pooled 
fund maintenance, as well as the calculation, presentation, and distribution of performance, 
have been designed in compliance with the GIPS standards and have been implemented on 
a firm-wide basis. Verification does not provide assurance on the accuracy of any specific 
performance report. GIPS® is a registered trademark of CFA Institute. CFA Institute does not 
endorse or promote this organization, nor does it warrant the accuracy or quality of the content 
contained herein.


The Firm is defined as all discretionary portfolios managed by Mondrian. Mondrian is a value-
oriented defensive manager seeking to achieve high real returns for its clients. Mondrian equity 
mandates apply one of two styles: ‘Mondrian’ portfolios invest mainly in securities where 
rigorous dividend discount analysis identifies value in terms of the long-term flows of income. 
Mondrian’s methodology is applied consistently to markets and individual securities. ‘Rothko’ 
portfolios are designed to be value-orientated with defensive characteristics.


The Rothko Emerging Markets All Cap Equity Composite includes U.S. dollar based 
discretionary portfolios, measured against the Morgan Stanley Capital International EM or 
equivalent Index net of withholding taxes. The portfolios are invested primarily in publicly 
traded companies based in an Emerging Market, or deriving a majority of revenue within 
Emerging economies. Shares may, however, be listed on more developed exchanges.


Since inception to date, the Rothko Emerging Markets All Cap Equity Composite has consisted 
only of seed capital portfolios, which were non-fee paying and had no external investors.


Total Firm Assets are assets for which the firm has investment management responsibility. 
Composite assets are assets for composite qualifying portfolios for which the firm has 
investment management responsibility. Firm advisory assets are assets for all strategies 
within the firm for which Mondrian provides investment recommendations only; trading and 
implementation of the investment decisions is independent.


Portfolios are valued on a trade date basis using accrual accounting. Returns are calculated 
using the modified Dietz method and then weighted by using beginning-of-period market 
values to calculate the monthly composite returns. Portfolio returns are calculated net of 
irrecoverable withholding tax on dividend income. New portfolios are included in the first 
full month of investment in the composite’s strategy. Terminated portfolios remain in the 
composite through the last full month of investment.


Composite and benchmark standard deviation are measured as the rolling 3 year annualised 
standard deviation of gross monthly returns. The dispersion of annual returns of portfolios 
within the composite (Composite Dispersion), is measured by the standard deviation of the 
equal-weighted returns of portfolios represented within the composite for the full year. When 
the composite consists of four or fewer portfolios for the full year, no dispersion measure is 
presented.


Performance results marked “Gross” do not reflect deduction of investment advisory fees. 
Investment returns will be reduced accordingly. For example, if a 1.00% advisory fee were 
deducted quarterly (0.25% each quarter) and the three year gross annual returns were 10.00%, 
3.00% and -2.00%, giving an annualized return of 3.55% before deduction of advisory fees, then 
the deduction of advisory fees would result in three year net annual returns of 8.91%, 1.98% and 
-2.97% giving an annualized net return of 2.52%.


Performance returns marked “Net” reflect deduction of investment advisory fees and are 
calculated by deducting a monthly indicative fee from the monthly composite return. The 
indicative fee is defined as being the effective fee rate for a segregated account at the 
composite’s minimum segregated account size as set out below. Actual net composite 
performance would be higher than the indicative performance shown because some accounts 
have sliding fee scales and accordingly lower effective fee rates.


Representative fee schedules and expense ratios as at December 31, 2020 for segregated 
accounts and pooled vehicles are provided below, although it is expected that from time to 
time the fees charged will differ from the below schedule depending on the country in which 
the client is located and the nature, circumstances and requirements of individual clients. 
The fees for segregated accounts will be charged as follows: the first US$50 million at 0.70%; 
the next US$50 million at 0.60%; thereafter at 0.50%. Minimum segregated account size is 
currently US$50 million. For Limited Partnerships, the following fees will be charged: the first 
US$25 million at 0.70%; the next US$25 million at 0.60%; thereafter at 0.50%. Minimum Limited 
Partnership account size is US$1 million.


Disclosure


Year
Total Gross
USD Return


Total Net
of Fees


USD Return
Benchmark
USD Return


Composite
Standard
Deviation


Benchmark
Standard
Deviation


Number
of


Portfolios
Composite
Dispersion


Total Composite
Assets


(USD m)
Total Firm Assets


(USD m)
% of


Firm Assets


Total Firm Assets
and Advisory Assets


(USD m)


2013 -1.15% -1.32% 1.83% N/A N/A 1 N/A 8.1 70,3560.01 75,081


2014 0.32% -0.38% -2.19% N/A N/A 1 N/A 8.1 64,1020.01 69,429


2015 -10.92% -11.54% -14.92% N/A N/A 1 N/A 7.2 56,8570.01 62,158


2016 18.52% 17.70% 11.19% 16.04% 16.07% 1 N/A 8.5 59,0330.01 64,257


2017 28.56% 27.67% 37.28% 15.65% 15.35% 1 N/A 10.9 62,7510.02 69,504


2018 -10.93% -11.55% -14.57% 13.61% 14.60% 1 N/A 6.1 47,7890.01 53,740


2019 13.58% 12.79% 18.42% 12.10% 14.17% 2 N/A 12.6 54,4010.02 61,316


2020 3.37% 2.65% 18.31% 18.93% 19.60% 1 N/A 7.2 54,8940.01 58,974


2021 (to Mar 31) 10.13% 9.94% 2.29% 18.69% 18.89% 1 N/A 5.7 57,1630.01 61,410


This composite was created and incepted in October 2013.


Past performance is not a guarantee of future results.


A list of composite descriptions, pooled fund descriptions for limited and broad distribution pooled funds and the policies for valuing investment, calculating performance and preparing GIPS reports are available on request.


Mondrian Investment Partners Limited ('Mondrian') claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards. Mondrian has been
independently verified for the period 1 January 1993 to 31 December 2019. The verification reports are available upon request. A firm that claims compliance with the GIPS standards must establish policies and procedures for complying with all the
applicable requirements of the GIPS standards. Verification provides assurance on whether the firm’s policies and procedures related to composite and pooled fund maintenance, as well as the calculation, presentation, and distribution of
performance, have been designed in compliance with the GIPS standards and have been implemented on a firm-wide basis. Verification does not provide assurance on the accuracy of any specific performance report.
GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein.


The Firm is defined as all discretionary portfolios managed by Mondrian. Mondrian is a value-oriented defensive manager seeking to achieve high real returns for its clients. Mondrian equity mandates apply one of two styles:
'Mondrian' portfolios invest  mainly in securities where rigorous dividend discount analysis identifies value in terms of the long-term flows of income. Mondrian's methodology is applied consistently to markets and individual securities. 'Rothko'
portfolios are designed to be value-orientated with defensive characteristics.
The Rothko Emerging Markets All Cap Equity Composite includes U.S. dollar based discretionary portfolios, measured against the Morgan Stanley Capital International EM or equivalent Index net of withholding taxes. The portfolios are invested
primarily in publicly traded companies based in an Emerging Market, or deriving a majority of revenue within Emerging economies. Shares may, however, be listed on more developed exchanges.
Since inception to date, the Rothko Emerging Markets All Cap Equity Composite has consisted only of seed capital portfolios, which were non-fee paying and had no external investors.
Total Firm Assets are assets for which the firm has investment management responsibility. Composite assets are assets for composite qualifying portfolios for which the firm has investment management responsibility. Firm advisory assets are
assets for all strategies within the firm for which Mondrian provides investment recommendations only; trading and implementation of the investment decisions is independent.


Portfolios are valued on a trade date basis using accrual accounting. Returns are calculated using the modified Dietz method and then weighted by using beginning-of-period market values to calculate the monthly composite returns. Portfolio
returns are calculated net of irrecoverable withholding tax on dividend income. New portfolios are included in the first full month of investment in the composite's strategy. Terminated portfolios remain in the composite through the last full month
of investment.
Composite and benchmark standard deviation are measured as the rolling 3 year annualised standard deviation of gross monthly returns. The dispersion of annual returns of portfolios within the composite (Composite Dispersion), is measured by the
standard deviation of the equal-weighted returns of portfolios represented within the composite for the full year. When the composite consists of four or fewer portfolios for the full year, no dispersion measure is presented.


Performance results marked “Gross” do not reflect deduction of investment advisory fees. Investment returns will be reduced accordingly. For example, if a 1.00% advisory fee were deducted quarterly (0.25% each quarter) and the three year gross
annual returns were 10.00%, 3.00% and -2.00%, giving an annualized return of 3.55% before deduction of advisory fees, then the deduction of advisory fees would result in three year net annual returns of 8.91%, 1.98% and -2.97% giving an annualized
net return of 2.52%.
Performance returns marked “Net” reflect deduction of investment advisory fees and are calculated by deducting a monthly indicative fee from the monthly composite return. The indicative fee is defined as being the effective fee rate for a
segregated account at the composite’s minimum segregated account size as set out below. Actual net composite performance would be higher than the indicative performance shown because some accounts have sliding fee scales and accordingly
lower effective fee rates.
Representative fee schedules and expense ratios as at December 31, 2020 for segregated accounts and pooled vehicles are provided below, although it is expected that from time to time the fees charged will differ from the below schedule
depending on the country in which the client is located and the nature, circumstances and requirements of individual clients. The fees for segregated accounts will be charged as follows: the first US$50 million at 0.70%; the next US$50 million at
0.60%; thereafter at 0.50%. Minimum segregated account size is currently US$50 million. For Limited Partnerships, the following fees will be charged: the first US$25 million at 0.70%; the next US$25 million at 0.60%; thereafter at 0.50%. Minimum
Limited Partnership account size is US$1 million.


Rothko Emerging Markets All Cap Equity Composite


Accompanying Notes Concerning Performance Calculation and GIPS® Compliance





